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• Anti-apartheid divestment protestors at UC Berkeley, 31 March 
1986. 

• The concept of ethical investment was born in 1758, when the 
Quakers Philadelphia Yearly Meeting banned members from 
participating in the slave trade.



Climate change is a profound threat to humanity.



“Current policies presently in place around the world are 
projected to reduce baseline emissions and result in about 

3.6°C warming above pre-industrial levels.”  
– climateactiontracker.org, Nov 2016.

http://climateactiontracker.org


‘There is a widespread view that a 4°C future is 
incompatible with an organised global community, is 
likely to be beyond adaptation, is devastating to the majority 
of ecosystems and has a high probability of not being stable 
(in other words, 4°C would be an interim temperature on the 
way to a much higher equilibrium level).’ 

– Dr Kevin Anderson, Tyndall Centre for Climate Research 
(UK)
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It’s a present threat, not just a future threat.

‘Since the 1980s the number of registered weather-
related loss events has tripled; and inflation-
adjusted insurance losses from these events have 
increased from an annual average of around $10 bn 
in the 1980s to around $50bn over the past 
decade.’ 
– Mark Carney, governor of the Bank of England



Government actions to curtail climate change remain 
inadequate.

Source: Climate Action Tracker

red = inadequate (3-4 deg)

yellow = medium (will exceed  
2 deg)

green = sufficient (consistent w 2 deg)



CCS not being scaled up, doesn’t appear to be economically 
viable; without it, decarbonization has to be very fast

Source: International Energy Agency



If fossil fuel companies burn all their reserves of oil, gas 
and coal, we will far exceed ‘safe’ limits to global warming

Source: Carbon Brief 2015 / Christophe McGlade & Paul Ekins. 2014. ‘The geographical 
distribution of fossil fuels unused when limiting global warming to 2 °C’. Nature.



But fossil fuel companies continue to block change.

“An in-depth analysis [2015] by the Union of 
Concerned Scientists (UCS) of eight leading fossil 
fuel companies found significant variations in how 
they are addressing global warming, but none has 
made a clean break from disinformation on climate 
science and policy. Likewise, none is adequately 
planning for a world free from carbon pollution, as 
laid out by the international climate agreement 
expected to take effect this year.”
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But fossil fuel companies continue to block change.

• Ostensibly supports a carbon tax, 
• but at levels that would have little effect 

on emissions, 
• while even in 2015, it spent nearly $2 

million on think tanks, advocacy groups 
and associations that dispute climate 
science and disparage renewable 
energy.

Source: Exxon Mobil, via Huffington Post





Despite this, remarkable change is already sweeping 
through the global energy sector.

Source: Glen Peters et al. 2017. ’Key indicators to track current progress 
and future ambition of the Paris Agreement’. Nature Climate Change.
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Despite this, remarkable change is already sweeping 
through the global energy sector.

‘… what matters for companies and financial 
markets is marginal change, which is two orders 
of magnitude smaller than systemic change… 
In 2015, solar and wind energy sources 
supplied only 2% of total energy but 33% of 
marginal energy supply. Non-fossils as a whole 
supplied 51% of marginal supply.’ 

Source: Smith School of Enterprise and the Environment: ‘Revolution not 
evolution: Marginal change and the transformation of the fossil fuel industry’



Long-term value in the fossil fuel sector 
appears to be gravely threatened

• Exxon Mobil, Shell, Chevron and BP didn’t 
make enough money in 2016 to cover their 
costs, according to a Wall Street Journal 
analysis.



• First, physical risks: the impacts today on insurance liabilities and the 
value of financial assets that arise from climate- and weather-related 
events, such as floods and storms that damage property or disrupt trade; 

•  Second, liability risks: the impacts that could arise tomorrow if parties 
who have suffered loss or damage from the effects of climate change seek 
compensation from those they hold responsible.  Such claims could come 
decades in the future, but have the potential to hit carbon extractors and 
emitters – and, if they have liability cover, their insurers – the hardest; 

•  Finally, transition risks: the financial risks which could result from the 
process of adjustment towards a lower-carbon economy.  Changes in 
policy, technology and physical risks could prompt a reassessment of the 
value of a large range of assets as costs and opportunities become 
apparent.

– Mark Carney

‘The tragedy of the horizon’: climate change and financial 
stability



• Total value of institutions divesting now $5.45 
trillion 

• 719 institutions globally  
• including Ireland (national strategic investment 

fund), the Norwegian Sovereign Wealth Fund 
($900 bn); the Rockefeller Brothers Fund;  

• The cities of Berlin, Copenhagen, Melbourne, 
Paris, San Francisco, Seattle, Stockholm, 
Sydney, and many others 

• Pension funds targeted next.

The international fossil fuel divestment movement 
continues to grow.



• Axa: One of top 3 global financial brands 
• 2015: Dropped €500m (£355m) of coal investments 
• Pledged to triple its investments in green technologies 

and services to more than €3bn by 2020 
• CEO Henri de Castries: ‘The burning of coal to 

produce energy is today, clearly, one of the biggest 
obstacles from reaching the 2C target. For this reason, 
Axa has decided to divest from the companies most 
exposed to coal-related activities.’

The international fossil fuel divestment movement 
continues to grow.



In South Africa so far… 
• The Anglican Church 
• The Desmond and Leah Tutu Legacy 

Foundation 

Next up… 
• UCT? 
• City of Cape Town? 
• Stellenbosch University? 
• Catholic institutions



• Portfolio Decarbonisation Coalition ($600 bn) 
• Montreal Pledge: Monitor and disclose CO2 emissions 
• Institutional Investors Group on Climate Change 

(IIGCC):136 members, including some of the largest 
pension funds and asset managers in Europe, nearly 
€18 trillion in assets, take a pro-active approach to 
managing risks and opportunities related to climate 
change. 

• The Transition Pathway Initiative, £2 trillion assets 
under management, assesses how companies are 
preparing for the transition to a low-carbon economy 

• Task Force on Climate-related Financial Disclosure: 

Investor initiatives on climate change



Fish Hoek, Cape Town: 8 May 2017: 
Will a social movement for divestment emerge in SA?



closing thoughts…

• Divestment not a magical catch-all solution, but it’s a vitally 
important vehicle for social pressure 

• Has already come further, faster than anyone ever thought 
possible 

• In the absence of responsive democracy, can connect a 
great many more people to taking responsibility for this 
issue 

• Will give teeth to shareholder activism 

• Opening demand for reinvestment


